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Introduction

A good awareness of economics was shown by candidates who sat this paper at International
GCSE level.

In general, candidates seemed to be well prepared for the topic areas covered by Paper 1.

Where applicable on the levels-based questions, the ability of the more able candidates was
shown through relating knowledge and understanding to the evidence presented. Those
candidates who found such concepts difficult, typically answered such questions with a more
generic approach.

The levels of response questions required knowledge to be developed and applied to the
relevant evidence. Although many candidates did adopt this approach, there were instances
where a more basic understanding was demonstrated, thus limiting the attainment of higher
levels.
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Question 1 (c)

'What is meant by' questions have two marks and require two parts in the explanation of the
term. No marks are given for examples. As per the mark scheme, reference to both the
public sector to the private sector was needed for one mark. The second mark came from
indicating what these combined sectors do. Any other appropriate responses were also
credited.

(c) What is meant by the term mixed economy?

(2)
............... CONEN, m‘?\m ﬁ:mé EEH\HCDA i ) Y
.............. B i, % @\ mﬁa&cméeﬂm&i&

\

Y /\, ResultsPlus
/‘--. Examiner Comments

This response scored 2 marks for 'goods and services are provided by'
and 'both public and private sectors', as this showed a full
understanding of the term.

‘”” \ ResultsPlus
\

| Examiner Tip

A two-part question will need two parts to the response.
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Question 1 (d)

There is only one mark available for 'state' questions. Examiners do not expect candidates to
write extensively.

(d) State one example of an occupation that is in the tertiary sector of an economy.
(1)

N,

ﬁ/ < ResultsPlus
I/--.. Examiner Comments

An accurate reason is given, so scores 1 mark.

) Examiner Tip

&4\ ResultsPlus
\

One-mark questions require only a short response.
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Question 1 (e)

'Define’ questions are only looking for a definition of the term. No further explanation is
needed.

Any appropriate response defining a producer was accepted for one mark.

(e) Define the term producer.
(1)

....................... l\@m&wg TRRAAEN.. wHO me}w&

................... (NSNS \\KCB %cﬁcx/} onO. SeANEA

N,

ﬁ/ < ResultsPlus
I'/*--.. Examiner Comments

This response scores 1 mark for a suitable definition.

"'V \ ResultsPlus
~_ )\

) Examiner Tip
Candidates will not score any marks for providing only an example as
the question requires a definition.
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Question 1 (f)

Many candidates were able to correctly calculate the income elasticity of demand and
therefore, score both marks. It was pleasing to see that many showed full workings, as
recommended in the question.

(f) Calculate, to two decimal places, the income elasticity of demand (YED) for
a good if income increases by 7% and quantity demanded increases by 11%.
You are advised to show your working.

(2)
....................... VYED) o oiron ponidy gw&s

T RS

!

\(fﬁ ResultsPlus
Examiner Comments

The correct YED was calculated to score 2 marks.

(T ResultsPlus
\ Examiner Tip

Always show workings because an incorrect final answer can still score
1 mark if the workings are correct.

7 Int GCSE Economics 4EC101



Question 1 (g)

Many candidates scored all three marks for a correctly labelled diagram. However, some
candidates did not label either the shift in supply or the new equilibrium price/quantity and
so did not achieve full marks.

Examiners were looking for a rightward shift in supply, correctly labelled.

Figure 1 shows the market for solar panels,

(g) Using the diagram below, draw the likely effects on the market for solar panels if
the government removes an indirect tax on them. Label the new curve, the new

equilibrium price and the new equilibrium quantity.
(3)

&

Price of D S

solar

panels S\

\ Pu __________________ I
S e _E
P
I
-
£
S
. 34 i | P
i >

Q, Q Quantity of solar panels
—>

Figure 1
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N { ResultsPlus
/--._ Examiner Comments

Marks were given for:

An increase in supply, labelled (1)

The labelled, new equilibrium price (1)
The labelled, new equilibrium quantity (1)

3 marks.

‘”” \ ResultsPlus
\

| Examiner Tip

You must label the new curve and the new equilibrium price/quantity
on the axes to gain all 3 marks.
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Question 1 (h)

Some candidates did not receive all three marks because they defined 'opportunity cost' but
did not provide one. Only one mark was available for an opportunity cost, marks two and
three are for putting the response in context and for a cause/consequence of the
opportunity cost.

Casper has decided to purchase a new television.

(h) Explain one possible opportunity cost for Casper of this decision.
(3}

By vuschasing. the felevision . @sper. qivesup.its.next. ...
_beat altemative._which is Yhe solar panels which. miqhi ............
................ have. given. him wore benefils B becaure he. wuld.....,.
~have been able Yo decreay the ms}% ____________ %Y rent .......

_____w\\s\&gjw Yo wvease e Tefemlon

............ Mgw%mmﬂ\

_,':!\\ 7
y ResultsPlus
I/--._ Examiner Comments

Credit was given for:

give up its next best alternative (1 - development)

solar panels (1 - opportunity cost)

would have been able to decrease the cost of electricity (1 - context)
3 marks.

The opportunity cost could be in any part of the response but MUST be
present to score any marks.
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&N
A

T\ ResultsPlus

\ Examiner Tip

'Explain' questions require a way/advantage/reason which is in context
and developed in order to score all 3 marks.
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Question 1 (i)

This is the first levels-based question on the paper. 'Analyse' questions require a one-sided
argument.

There are no marks for evaluation.
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Anastasia runs a martial arts club in District 16 of Budapest, Hungary. She offers
classes to children and to adults. There are six classes a week. Following a successful
few years, Anastasia is considering growing the business by opening a second club in
another district of Budapest.

(i) With reference to the data above and your knowledge of economics, analyse two
possible factors influencing Anastasia’s decision to open a second club.

?Lxmﬁae@wﬁ*m nagin bmt@t% Lo Ao gnes
Lehsules Ko AL s, By Ko hove. lowee Oy ost fo Qlew
Lastre. Do, s cas8,. 15 AL kil BYES clal, NN, imeng
Peog\a.. can e s o defeny oty o greraument 'Mb“-a
.gne.. 5%«“—'-{; Ss. vﬁ hevt wmer.. pv%rb g Con tﬂ%mf&ﬂ

.'VWA M@m_u&s mkﬁﬂw\ ... m%’ﬁp WV-E«‘:F\MM

ik nerd . Busmesies need e £ wild g offices , im

wmmcxcmswd@iw) Loy ok enprnents. o
HlimAerimar vt W} on o Com_explov %HW“A ........

- Sosk.1. 5. 4A0H M mee  pefl, 4, jmpwd Pleine SRayuQ omg
dning verkl M B ok et
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M,

\/ / ResultsPlus

/'--.‘: Examiner Comments

This response matched the level descriptors for Level 3 and so scored
all 6 marks available. It has clear knowledge and understanding,
develops relevant points, applies economic terms, demonstrates
excellent selectivity and thoroughly analyses the issues.

T4\ ResultsPlus

\ Examiner Tip

Do not present a counter argument in 'analyse' questions as there are
no marks for AO4. It will therefore leave less time to answer other

questions.
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Question 2 (c)

Candidates were able to correctly calculate the percentage change in quantity demanded in
the most part, thus earning two marks.

(c) Calculate the percentage change in quantity demanded for a product if the
price elasticity of demand (PED) is -1.9 and the price falls by 10%. You are advised
to show your working.

(2)
PN = eDw Nermand -

‘f- .b. PN édlmw\é

"f'mm A Cle® =l

ﬂ ResultsPlus
Examiner Comments

Credit was given for a correct final answer of 19%.

2 marks.

M4\ ResultsPlus
<

| Examiner Tip

Make sure you always use the correct units for 'calculate' questions.
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Question 2 (d)

'What is meant by' questions have two marks and require two parts in the explanation of the
term.

No marks are given for examples.

Reference to private benefits (1) and external benefits (1) were needed to score both marks.
Any other appropriate responses were also credited, as long as understanding of the term
was shown.

(d) What is meant by the term social benefits?

(2)
Ahe bl @ @ 4 to the individualS iovolvel asuey

.--I;\

¢ (: ResultsPlus
I/--.. Examiner Comments

'"The benefits to the invidivuals' (1)
'as well as the third parties' (1)

2 marks.

”V ResultsPlus
\

| Examiner Tip

There are no marks for examples with 'what is meant by' questions.
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Question 2 (e)

For 'describe’ questions, only one mark can be given for a way/reason/feature and the
second mark is for development of that feature.

(e) Describe one feature of an oligopoly.

.-'III\\ —f
'y/gResuﬁsﬂus
Examiner Comments
Credit was given for:
high barriers to entry (1 mark - feature)

difficult for new firms to enter the market (1 mark - development)

2 marks.

<, ResultsPlus

) Examiner Tip

There are no marks for definitions with 'describe' questions.
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Question 2 (f)

As with all 'explain' questions, only one effect/reason/way can be credited.

A second mark is available for putting the response in context and a third for developing the
response.

pravote-
Hanan is the owner of a shop and wants to maximise profits. However, Mostafa is
the manager of the shop and wants to offer customers a 10% discount for making
purchases in large quantities.

(f) Explain one reason why Mostafa may want to offer this discount rather thanto -
maximise profit.
(3)
JHogrofo. wantsS. . 0. ey O L ALS COONY.. B LAMiR e wanks..
hgﬁ+mm—-’che.msi-nmqmmhunmd&ohmjgnadsuh
Jarge.  .gquanyitied and MAKE. AReM oSt nim:avs.. 40Y .
.di.am,am.,,..,,.,w.i.}.k.......hs?.,.,,...s..qm.,e.:,’l.-.h.i,ng...,.._a.ami_oru.:e.......a..s........mn..t......mo.n.ﬂ....,..,.....,.,......
Jpesingsses. AR Secth ARING. AOTERL WL OABR R NS

.mxn.m;............Lc:e.i.jn..\......dm......y:,.i..s...........b.s.as.{..mexs.........ca,mk......_E_._m......ﬂm_...L'.cmﬁ......

a\__.
ResultsPlus
Examiner Comments
Credit is given for:
to attract customers (1 mark - reason)
something unique (to) make his customers loyal ( 1 mark - context)

in the long run increase overall profits (1 mark - development)

3 marks.
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T\ ResultsPlus

\ Examiner Tip

Try to avoid repeating the question as there are no marks for doing
this and it uses valuable time that could be used answering another
question.
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Question 2 (g)

A two-sided argument with developed chains of reasoning and use of the evidence was
presented by more able candidates.

However, some responses simply repeated the information provided rather than using it to
answer the question.

Int GCSE Economics 4EC101 20



A ban on §ingle-use plastic bags'has been in place in Kenya for more than

five
It has led to a cleaner environment, as plastic bags were causing visual pollution and

endangering ives that consumed them. However, the ban has not
been effective in totally removing the problem.

(g) With reference to the data above and your knowledge of economics, assess the
effectiveness of government regulation when dealing with externalities such

as pollution.
(9)
CERend s ae b gdoow oftechs ot gododin o commbion. oo ol oty
.......... .‘ib,...‘...}cmpia&ms A cov et SN ove . efasks o i pdes Nk

............... \‘)MM;IM M\\j Newee . r2306han. . in. L&mb N mlwh kil
......f.ss;x.. ..... (o ettdue i dudy b ekbenibus S by Koy
‘j Svi el bos . T cedueng o pllben 28 t% .........
e, lowed . bo. omovose Mo 0l vt A\ by Med b0
......... qw (lr.-n;r toviomesd DR, bucan B sl FL RSN
Tedved b Ned Lo ‘Jv e WG et Lq:pu,h

w\\\m?\-&mbbgg"ﬂ’oF\tm&%%'mwl-Ngwwm

v s .. .y rm\w‘a WAk “Am, WIPNETS
D S e iy \-ﬁ Cacoume. Ktmo Yo pelvee  sladb,

514!.\1 R TN ¢ T T Mﬂ H; ve . &'L‘- lPSD ‘F{A "l\ k. luj Ao te
SN ‘\'&h : \2« ... ot o, .’c‘ L Mo cenner s

N seead “ma,- \d- t@l'«nkm m %b ‘;m.,b hm,.gtfwc

l‘U“ ........ whith.. CAsac. fnﬂlﬁm AA wm@Y enfore.. - ‘wl oo J ......................

s 20 suhsants.y 9*‘"‘6 \«Lw\ ‘Am «Lhm%w b wl wts
"*"b"- Ng:'& . thbeovslikaa. e fﬁ}fkmeﬂfchma-ﬁﬁﬁhmm. ......................
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kg

N

ﬂ ResultsPlus
Examiner Comments

This response scored 7 marks, at the bottom of Level 3.

It has clear knowledge with developed points, appropriate application
and thorough analysis. However, the assessment lets it down, meaning
the descriptor 'argument is well balanced' is not achieved and the
evaluation does not demonstrate full understanding and awareness.

"’V f ResultsPlus
\-/

) Examiner Tip
Simply copying the extract will not lead to high marks. Instead,
evidence needs to be used when answering the question.
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Question 3 (¢)

A pleasing number of candidates were able to answer this question accurately and achieve
full marks.

Labelling is required on diagrams to score all the marks available.

(c) Using the diagram below, draw a price elastic demand (PED) curve. Label the
curve and show the impact on both axes from a change in price.
(3)

Price

Figure 2

N { ResultsPlus
/*--._ Examiner Comments

Credit was given for:
Drawing and labelling an accurate price elastic demand curve (1 mark)

Drawing and labelling a change on the price axis that was smaller than
the change on the quantity axis (1 mark)

Drawing and labelling a change on the quantity axis that was greater
than the change on the price axis (1 mark)

3 marks.

23 Int GCSE Economics 4EC101



Y

T
e
A

(T ResultsPlus
\_} Examiner Tip
Label your diagram in order to achieve full marks.

Int GCSE Economics 4EC101 24



Question 3 (d)

Candidates who achieved Level 3 on this question used the evidence appropriately. There
was also a good awareness of understanding shown in developed points.
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More than one million drinks are bottled each day at the Coca-Cola factory in
Mwanza, Tanzania. Qver 1,000 workers are involved in the process at its 65,000 m? site,

whichincudes fling bties,selig them with cape and adeling label. This enable
consumers across East Africa to enjoy brands such as C Fanta and Sprite.

(d) With reference to the data above and your knowledge of economics, analyse the
possible advantages for Coca-Cola of using division of labour at the factory.
(6)
e SRNIBH OO A AD DI D AR A AR PEDSR TR E S, DR 0K 0 BRI T
............ AN ADASL SO AR RS S AR O ERRX S O NI

Ln%k‘agnkxmmf : S A AR

B\ (WU T NC SRPCTA N X CRVE F0 T T 0T FERLE SIS W -3 T LN VN L W—

.............. (N a&shmna@hu?tnhk&
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™,
\-\.

N / ResultsPlus
/‘-—-.E Examiner Comments

Clear knowledge, developed relevant points and appropriate
application, as well as a thorough analysis are shown in this response
to achieve Level 3 - 6 marks.

T\ ResultsPlus

\\ Examiner Tip

One-sided arguments only are required for 'analyse' questions. Focus
on developing applied points to present a strong analysis of the
situation, rather than listing numerous points as this will not lead to
the 'thorough analysis of issues' required for top Level 3 responses.
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Question 3 (e)

Top level responses provided a balanced assessment of whether supply is more likely to be
more price elastic for textiles than for agricultural products, using appropriate evidence (from

the data provided).

Int GCSE Economics 4EC101 28



Many firms in Bangladesh produce textiles. In the factories, cotton shirts, knitwear
and suits are produced. These factories are often operating below capacity.

About 40% of the Bangladeshi population is employed in the agricultural sector.
Crops such as wheat, corn and fruit are produced annually by this sector.

(e) With reference to the data above and your knowledge of economics,
assess whether supply is likely to be more price elastic for textiles than for

agricultural products.
(9}

---------------------

............ Supmied roere.. Aot AR ON. O 1
........... THL. Proafnte . Son . oeem. ML LOSXO AN, IO SO0 IMSMES .

e A REER . A e OARSL Met DUPPM L. ANaN. o 0NN R
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........... 0L AQEA CARICO). HRL XM AN COAONS. NOAN. I00 TR ANOTERIS ...
........... SXS RN NG TN TS TN SHPATE U SRR T <X TN XOY O N SNV s
o AEOBERML N ANEXSBALA..Ae. SA. COLARY COMAR. X AaPPW....
.......... R N L "L, O XL S S IS VY N S —
D005 QRSB S. ACAMRD... SN AR OAD. OO ODR DNEN

Z ResultsPlus

Examiner Comments
This response scores 9 marks (Level 3) for providing clear knowledge,

appropriate application of economic terms, a thorough analysis and
sound evaluation, which shows a full awareness of the issues.
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v ResultsPlus
<

Examiner Tip
'Assess' questions require a balanced, two-sided argument which is
applied to the data presented. There is no requirement for a
conclusion or judgement but the analysis and evaluation should be
developed, thorough and applied throughout the response.
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Question 4 (a)

A correct answer of $126.25 scored both marks for this 'calculate' question but it is always

recommended to show full workings.

' 4 Figure 3 shows the daily costs of hiring a vehicle to transport goods to a customer.

Distance travelled
(km)

Fuel cost
($ per km)

Vehicle hire cost
($ per day)

Cost of insurance
($ per day)

90 0.25 65

20

Figure 3

(a) Calculate the daily total costs of transporting the goods to the customer. You are

advised to show your working.

(2)

.................. I G-QBXﬁEF\b-&E

............ M.j tored Cosve = ha2Ss+ %%

N

iﬁ ResultsPlus
Examiner Comments

Both marks scored for a correct answer, including the $.

Pl

/\”j ResultsPlus

) Examiner Tip

qguestions.

It is recommended that you always show working in 'calculate’
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Question 4 (b)
Knowledge and understanding of internal economies of scale was demonstrated in many

responses, as well as some good analysis. However, some candidates presented a list of
points rather than analysed how they may lead to benefits for MAS Supermarkets.
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MAS Supermarkets is the largest supermarket chain in Cyprus. It owns many shops
across the country, selling a wide range of groceries. The firm states that its focus is
on selling quality products, offering good service and low prices.

(b) With reference to the data above and your knowledge of economics, analyse how

internal economies of scale may lead to benefits for MAS Supermarkets.
(6)

~nlondl_gcoromis¢f Sl ocuur whan o piie oxpasds,

WM s " todd”
¥ e b Afj wd ast s on auenge Al bwer gfF
loould wpemareels o oty bwe s 08 fley

7 i 80
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ﬁ/ {: ResultsPlus
/—-.. Examiner Comments

This response is a reasonable match to the Level 3 descriptor as it has:

e clear knowledge

e appropriate application of economic terms

e some selectivity and interpretation of economic information
e some analysis of the issues.

It therefore received Level 3 - 5 marks.

\

| Examiner Tip

Focus on applying and developing each chain of reasoning rather than
listing several separate points.
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Question 4 (c)

A very good use of evidence was provided by candidates achieving Level 3 on this question.
This was in conjunction with a balanced, two-sided argument. However, some candidates
simply repeated the evidence rather than using it, thus reducing their ability to attain a mark
at the top level.
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. The largest airport in Nigeria is located in Lagos. The Nigerian Government has made

! several attempts to privatise the country’s four main airports over recent years. This W
has been unsuccessful due to resistance from trade unions that have members at Lt
the airport.

-

However, recently there has been increased interest from a number of private

investors. This is due to the growing population, increasing demand for flights to and

from Lagos and a stronger industrial base in the country. This means privatisation of .

Lagos Airport is now more likely to happen. '.';«MMF‘. - S pt
Whilst under the control of the government, subsidies have been used to pay some . gfoner erate
of the costs to operate the airport, as well as to improve safety and airport facilities.

{c) With reference to the data above and your knowledge of economics, evaluate
whether consumers-are likely to benefit from the privatisation of Lagos Airport.

anla%ﬂﬁ 8. {ﬂn: ae.f'a:? ............................... r‘cb ........... A...
ned c:rﬂ% aJ"m
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M,
I,

'\/ / ResultsPlus

/'--.‘: Examiner Comments

This response is an example of one that matches most of the Level 3
descriptors.

It meets the requirements for a mid-Level 3 response and therefore
achieves 10 marks.

The analysis is reasonable and applied but not excellent, the counter
argument is balanced but the conclusion attempted adds nothing to
the response.

. . ResultsPlus
D

Examiner Tip
A supported judgement or conclusion is required for top Level 3
responses in 'evaluate' questions.
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Paper Summary

Based on their performance on this paper, candidates are offered the following advice:

Be careful to read the whole of the question

Certain requirements were stated which were not acted upon by some candidates taking
the paper this series, eg where answers are required to two decimal places

Candidates need to understand the requirements of the command words in the questions
Quantitative skills will be tested throughout the paper. These may be in the form of
diagrams/graphs, calculations or by using the data in the extracts

Application marks will not be rewarded simply for repeating the evidence in the extracts
The evidence needs to be used in the response. 'Analyse' questions do not require
evaluation, but the command words 'assess' and 'evaluate' do require a two-sided
argument in order to achieve full marks. The evaluate question also requires a
conclusion/judgement

There may be more answer space than is needed for each response. This is also indicated
on the front cover of the question paper

The descriptor tables for 'evaluate’, 'assess' and 'analyse' questions do not change
between questions with the same command word or exam series. Candidates are advised
to practise writing responses using these tables.
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Grade boundaries

Grade boundaries for this, and all other papers, can be found on the website on this link:

https://qualifications.pearson.com/en/support/support-topics/results-certification/grade-
boundaries.html
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