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Introduction

The paper was seen to be accessible to all candidates with a wide range of answers being
given. Both case studies were on topics that candidates were able to get to grips with and
make good use of the extracts and figures to aid them in their answers. The first case study,
on the gas industry, was probably a little more complex as some candidates didn't appreciate
the distinction between firms such as Bulb who are energy retailers and others who are
producers of energy. Having said that, this generally didn't affect the economic arguments
the candidates made.

Candidates seem to be improving in their time management, with the vast majority of
answers being complete. Some candidates do still need to practice understanding when they
have written enough for a question. In a 5-mark question examiners are looking for 5 parts
of knowledge/application/analysis that they can award, in relation to the markscheme. In 8-
mark questions examiners are looking to award 2 marks for knowledge, 2 for application, 2
for analysis, and 2 for evaluation. There is no need for extended arguments in these
qguestions. When it comes to the 25-mark questions, candidates shouldn't feel the need to fill
all of the pages in the exam paper. There are many answers of around 3-4 pages long that
are achieving top level marks and answers of 6 pages long that aren't. Candidates need to be
making a clear and focused chain of argument for a specific point they want to get across to
the examiner, but there is a difference between a developed chain of argument leading to
one specific point, and a very long paragraph that tries to link every macroeconomic
objective into one point.

It is good practice to be clear before you start an exam how many minutes you should spend
answering each question in the exam paper. For example, each section of the exam paper
should be allocated one hour. Each 25-mark question should be allocated approx. 30
minutes. It is also important to make sure you are answering the question that has been set -
not the question you want to answer. If it helps with this, candidates should highlight or
underline the key words in the question.

In terms of popularity, on section A question 1e, about specialisation, was significantly more
popular than question 1d, about gender-based wage differences, by around 6 to 1. On
section B, it was around 2 to 1 in favour of question 2d.
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Question 1 (a)

Price inelastic demand is a key economic concept that most candidates are very familiar with.
As can be seen on the markscheme, examiners are looking for candidates to answer the
question - i.e. to 'explain what is meant by price inelastic demand'. Candidates are not asked
to explain price elasticity of demand, and so therefore did not receive marks for defining this
or for writing out the PED formula. The Knowledge/Analysis marks are found from explaining
what price inelastic demand means. One easy way to illustrate this, which surprisingly few
candidates did, was to draw a diagram showing an inelastic demand curve. Remember just
because you haven't been asked to draw a diagram, doesn't mean you can't still do so and
you will receive credit where this aids your explanation.

In any 'explain' 5-mark question such as this, candidates should remember that there are two
marks for application. This means candidates need to ensure they have two distinct pieces of
application in their answer. Many answers were receiving a mark of 4/5 because they only
had one piece of application.

GCE Economics A9ECO0 03 4



(a) With reference to Figure 1 and Extract A, explain what is meant by ‘price inelastic
demand’ (line 8).

iﬁExamlner Comments

This answer achieves a mark of 3/5. They earn an application mark for

'there is no short run substitute for energy'. There are two

knowledge/analysis marks for explaining what price inelastic demand
means and for the diagram.

e

- V - ResultsPlus
\/

) Examiner Tip
Drawing a diagram such as in this answer is a good way to gain marks.
The question isn't about price elasticity of demand in general so no
marks are awarded for the first sentence.
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(a) With reference to Figure 1 and Extract A, explain what is meant by ‘price inelastic

demand’ (line 8).
(5)
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iﬁ ResultsPlus
Examiner Comments

This answer achieves full marks. The candidate has three
knowledge/analysis marks for explaining what inelastic PED means, for

fuel costs are a necessity, and for the numerical value is likely to be
close to zero. They have achieved the two application marks for the
quote from the extract - 'a perfect example of price inelastic demand'
and for quoting data from figure 1.

f"-.\

mé) ResultsPlus
\J

Examiner Tip
Make sure you are spending your valuable time in the exam writing
things that will earn you marks - the first three lines of this answer do
not earn any marks, as they are not answering the question.
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Question 1 (b)

Probably the first thing that candidates should have noticed with this question is the word
'one' in bold. The question only asks for ONE likely externality, so candidates who write about
two different externalities are wasting valuable time. The question specifically asks for a
diagram, and as such answers that do not have a correct diagram showing the external costs
of production can achieve a maximum mark overall of 6/8. Fortunately this wasn't an issue
for the majority of students, but again it does illustrate the importance of ensuring that you
can draw all the key diagrams across the specification.

Many well-written answers gained the knowledge/analysis marks relatively quickly. Some
struggled to receive the second application mark - remember in any 8-mark question, there
will ALWAYS be 2 marks for application.

Whilst the number seems to be falling, as hopefully the structure of an 8-mark question is
well-understood by now, there are still a signiifant number of candidates who simply aren't
evaluating in this question. Remember this automatically means there are two marks you
won't be able to earn.
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(b) Examine one likely externality that arises when a producer generates électricity
by burning gas. Use a diagram to show the external costs of production.
(8)
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S g g esies

Y ‘{ ResultsPlus
/--._ Examiner Comments

This answer achieves full marks. First of all, they have a correct
diagram. The first paragraph, above the diagram, clearly identifies the
negative externality and references 'third parties'. In terms of
application, this can be found both in the first and second paragraphs.
There are two marks for evaluation on the second page of the answer.
Clearly a well-written answer that does exactly what is required to
answer the question and achieves full marks.
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(b) Examine one likely externality that arises when a producer generates electricity
by burning gas. Use a diagram to show the external costs of production.

(8)
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ﬂ ResultsPlus
Examiner Comments

This answer achieves 6/8. There is a correct diagram along with
deadweight loss labelled. This therefore means that 3 marks have
been achieved so far. The rest of the answer easily achieves the final k
mark and the two application marks - there is plenty of discussion
about the negative externality from burning gas and explanation of the
diagram. There is really more written here than is needed - the
candidate could have stopped writing a lot earlier. Unfortunately, there
is no evaluation in this answer and so therefore it can't achieve more
than 6/8.

f(-' \'

M4\ ResultsPlus
\J

Examiner Tip
Remember there are ALWAYS 2 marks for evaluation in every 8-mark
question.
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Question 1 (c)

The key word in this question is 'constraints'. Examiners are looking for candidates to focus
on what might be holding back energy retailers or preventing them from growing. The word
'constraints’ is also in plural, so therefore to achieve the top KAA level, candidates should be
discussing two different constraints in their answer.

In a 12-mark question, there are 4 marks available for evaluation, so candidates need to
make sure they are offering some evaluation in their answer - so in this case, why something
might NOT be a constraint for the firms after all.

It is also important to note that the question does specify 'firms supplying energy to
households in the UK, so the focus should be on that part of the gas industry, rather than
production of gas. Although in many cases the points are similar anyway.

GCE Economics A9ECO0 03 12



(c) With reference to Figure 2 and Extract B, discuss the possible constraints on
business growth for firms supplying energy to households in the UK.
(12)
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< { ResultsPlus

/'--.. Examiner Comments
In this answer the candidate has written about two different
constraints on business growth. As is probably clear fairly quickly from
looking at this answer, there is no evaluation in this answer, so it
therefore can't achieve those marks. The first point here, focusing on
the firms' costs being higher than the price cap for gas, makes good
use of the data and clearly explains how this is therefore a significant
constraint on firms. This point achieves KAA level 3.

The second paragraph, focusing on the increased competition from
new firms, does make good use of figure 2, but the analysis isn't as
clear and well-argued as in the first paragrah. As such this is marked as
a good KAA level 2 point.

Overall, therefore, this answer achieves a low KAA level 3 mark, and as
also mentioned, no marks for evaluation.

4\ ResultsPlus
\ Examiner Tip
Remember there are four marks available for evaluation in any 12-
mark question. Ensure you offer at least some evaluative comment so
you can earn at least level 1 for evaluation, otherwise you are
guaranteeing marks that you can't get.
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(c) With reference to Figure 2 and Extract B, discuss the possible constraints on
business growth for firms supplying energy to households in the UK.
(12)
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%j ResultsPlus
Examiner Comments

This is an excellent answer that offers good KAA and evaluation. The
first point discusses regulation and clearly explains how the price cap
is a key constraint on business growth, along with a diagram to back up
the argument. This is also well-evaluated with the possibility of
government intervention.

The second point, about the contestability of the market, is also well-
written. Not quite as good as the first point, but still top level. It is also
well-evaluated.

Overall therefore with this answer, it meets the criteria for the top level
for both KAA and evaluation.
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Question 1 (d)

In this question candidates need to discuss possible factors that explain the gender-based
wage differences in the UK oil and gas industry. There is a lot of information that candidates
can use to help them with this question in extract C - a good example of where the extract
definitely is your friend. There are lots of points that candidates can use in their answer in
this extract. Context is also important in this question - answers need to be focused
specifically on the UK oil and gas industry, not just generic causes of gender inequality.

Chosen question number: Question 1(d}K Question 1(e) £

Write your answer here:
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M,

« {ResultsPlus

/'--.. Examiner Comments
This answer offers a reasonably good attempt to answer the question.
Skipping the introduction, the first point has good application but falls
down in terms of analysis - there is room for more detailed
explanation here. This point is KAA low level 3. The evaluation is similar
- almost there, just needs a little bit more development - this would be
marked as low level 3.

The second factor, the lack of experience, has the same issue as the
first point - pretty good answer, all correct, just not fully developed
with the chains of argument. The second evaluation point isn't as good
as the first one, it is less well-developed.

The last paragraph doesn't really add anything to the mark the answer
is going to get and doesn't offer a judgement.

Overall this answer is low KAA level 3 and high evaluation level 2.

4\ ResultsPlus
\ Examiner Tip
There is no need to write an introduction to your question - this is just
using up valuable exam time that could be put to much better use.
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Chosen question number:  Question 1(d) & Question 1(e)

Write your answer here:
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M,

by

N { ResultsPlus

/‘-—-.“. Examiner Comments
This is a high-quality top-level answer. It gets straight into answering
the question, which is good exam technique. All the points discussed,
both the KAA and evaluation, are all well-explained with step-by-step
development of the points. There is good use of context, clearly
making it speciifc to the UK oil and gas industry. Overall, therefore, this
is an excellent example of what is needed to achieve KAA level 4 and
evaluation level 3.

4\ ResultsPlus
\ Examiner Tip

Don't feel you need to fill up all the pages in the exam booklet - this
excellent answer is four pages long.
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Question 1 (e)

This question is focused on the advantages of specialisation in energy production using gas.
As such, the logical way to answer it is to discuss advantages as KAA and downsides as
evaluation. Alternatively, evaluation could discuss the significance or limitations of the
advantages, or similar. Again, good answers were focused specifically on gas production and
not just on specialisation as a generic concept that could be applied to any industry.
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\‘Ofﬂb Mrtmmgf?ardw# ..........

Y ‘{ ResultsPlus
/--._ Examiner Comments

The first point, focused on increased competition, is a low KAA level
point. The evaluation of this point achieves a level 2. The next point
isn't as good, only KAA level 2. There is a lack of a clear chain of
argument and rather disconnected points.

Overall therefore this answer sits at the top of level 2 for KAA and only

level 1 for evaluation. Although the evaluation point in this answer was

awarded as level 2, there isn't any more evaluation and therefore it
isn't consistent throughout the answer.

&4\ ResultsPlus
\

| Examiner Tip

Make sure in a 25-mark question you have two KAA points and two
evaluation points.
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Examiner Comments
Skipping the first paragraph, the candidate's first KAA point starts at
the bottom of the first page and extends onto page 3, with a focus on
how economic growth is likely to occur as specialisation increases
exports. It is good to have the AD/AS diagram to back up the
argument. This is a good example of KAA level 4. It is also well-
evaluated in the next paragraph with clear step-by-step explanation.

The second KAA point is still pretty good but not quite as well-
explained. It is good to have a diagram here, but it would have been
better if the consumer surplus area(s) had been labelled. This point is
top level KAA 3. It is again well-evaluated with top level evaluation.

The candidate has then gone on to write a third KAA point, which is
also a solid KAA level 3 answer, but this isn't going to increase the
overall mark as they have already two points of a similar and slightly
better standard.

There is also some evidence of a judgement in the final paragraph.

Overall this answer achieves top level for both KAA and evaluation,
although only just into the top level for the KAA.

\ Examiner Tip

Definitions are not needed for questions such as this. If you do not
know what specialisation means, it is highly unlikely that you will be
able to write a good answer to this question. If you do, this will be
obvious from what you have written, and therefore you don't need to

prove that by defining it.
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Question 2 (a)

In this 5-mark question, the focus is on WHY a country might operate a managed exchange
rate. There are also marks available for an understanding of what it means for a country to
have a managed exchange rate. As with question 1a, there are three marks available for
knowledge/analysis and two marks available for application.

Again as with question 1a, many 4/5 answers were because candidates has only included one
application point in their answer.
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Examiner Comments

This answer achieves the full 5 marks. It talks about central bank
control of the currency and explains why a country may wish for a
managed exchange rate because of the cost of imports. It has good
application referring to the 98% depreciation in the cedi and Ghana's

cocoa market.
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% ResultsPlus
Examiner Comments

This answer achieves the three marks for knowledge/analysis. It talks
about having control over the exchange rate and explains clearly why a
country might want to have a managed exchange rate, in terms of
instability, confidence, and economic growth. However, there is no
application in this answer and so it's overall score is 3/5.

P
S | ResultsPlus

Examiner Tip

Remember there are two marks for application here.
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Question 2 (b)

This question asks for two likely problems for the expansion of the chocolate industry in
Ghana. There are many problems that could be discussed, and the extract offers several that
candidates can write about, as well as offering several things to quote for the application
marks. Some candidates misread the question and discussed the macroeconomic problems
for a country as a whole of being dependent on the cocoa industry. These answers generally
achieved very few marks.

As with question 1b, candidates should remember that there are two marks in this question
for each of knowledge, application, analysis, and evaluation.
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Examiner Comments

This answer achieves a total of 6/8. In the first paragraph there is clear
knowledge referring to inconsistent supply of energy, swiftly followed
by application of this, and then analysis explaining why this is a
problem for the expansion of the chocolate industry in Ghana. The
second paragraph is very similar - knowledge for the need to import
products, application for 'substantial funds', and analysis again for the
explanation of this point. There is no evaluation anywhere in the

answer giving a total of 6/8.

P
/f '\ i

"o\ ResultsPlus
\J

Examiner Tip

Remember there are two marks for evaluation in an 8-mark question.
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/'--.". Examiner Comments

This is a full marks answer, clearly doing exactly what is required of the
candidate, in a concise and clear way - only one page long. The first
paragraph identifies the point of cost of production, applies it quoting
from the extract, and clearly analyses what this means. The second
paragraph does the same with a point about the inconsistent supply of
energy. The final paragraph offers clear evaluation, suggesting the
possible alternatives, and gains the two evaluation marks available.

- r
- r.

ResultsPlus
<\

Examiner Tip
Notice how this is a concise answer but gets full marks. It does exactly
what is required to get the full marks and nothing superflous.
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Question 2 (c)

This question asks candidates to discuss factors influencing the level of aggregate demand in
Ghana and specifies that they draw an AD/AS diagram. If a candidate does not draw a
diagram, they are unable to achieve level 3 for KAA. Any AD/AS diagram is acceptable. The
route that many candidates took on this question was to consider the aggregate demand
formula of C+I+G+(X-M) and discuss two of these, but other factors were also valid. It should
be noted that the question is in the plural - it is asking for factorS, and so candidates need to
write about two different factors to access KAA level 3. There are four marks for evaluation
on this question, so candidates need to ensure they have offered some clear evaluation in
their answer, with some development of their point.

GCE Economics A 9ECO 03
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/--.E Examiner Comments

The first point in this answer is well-argued and includes a correct
AD/AS diagram, achieving low KAA level 3. The second point is very
brief and doesn't go beyond KAA level 1. Overall therefore, this answer
is KAA level 2.

There is no evaluation in this answer, so the candidate cannot achieve
those four marks.

< ResultsPlus
D

Examiner Tip
There is no need to define things such as aggregate demand in a
question like this - just focus on answering the question.
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< Examiner Comments

This is a high quality answer that does an excellent job of answering
the question. The first point focusing on removal of tariffs through
joining the AfCFTA is really nicely explained with good step-by-step
explanation, along with application such as the 90% reduction in tariffs
as well as an accurate AD/AS diagram. This is clearly top level KAA. The
evaluation of this point is also clear and well-argued.

The second KAA point, focusing on the depreciation of the cedi, again
is clearly applied to Ghana by referencing the 98% depreciation.
Analysis is clear and well-argued. The evaluation is also relevant and
developed.

Overall this is a high quality top level answer for both KAA and
evaluation.

i ResultsPlus
D

Examiner Tip

Remember to make sure you have two KAA points in a question such
as this.
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Question 2 (d)

The focus in this question is on effects of HIGH interest rates. That is a key word in the
qguestion. Candidates also need to make sure their answers are relevant to Ghana or another
developing country. Answers discussing countries such as the UK and monetary policy here
whilst still getting credit for relevant points are not going to be able to access the highest
marks as this isn't answering the question.

As with all the 25-mark questions on paper 3, candidates need to make sure they write about
both macroeconomic and microeconomic effects. Common micro effects tended to focus on
higher costs for businesses in Ghana, making it harder for them to expand and benefit from
economies of scale, or to invest and lower their production costs. Macro effects often
focused on either consumers or firms. In terms of consumers, the increase in savings and
reduction in borrowing and the subsequent impact on consumption was a logical chain of
argument. Similarly for firms, the lack of investment was a common discussion. These points
then led onto a reduction in aggregate demand. Many good answers illustrated this with an
AD/AS diagram.

Candidates should remember that whilst higher interest rates would be likely to attract
increased hot money flows into Ghana's banks, this is not the same thing as foreign direct
investment. There were a number of answers that confused these two things as being the
same.

GCE Economics A 9ECO 03
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/'--.. Examiner Comments

This is an excellent quality, top level answer. The structure of the
answer does what is required in a 25-mark question. There are clearly
two KAA points, one macro and one micro, both of which have been
evaluated effectively. The first KAA point quotes the extract and makes
good use of the cost/revenue diagram to illustrate the impact on a
firm's supernormal profits. The second again makes effective use of a
quote from the extract to ground the answer in Ghana and explains
the effect on the macroeconomy.

The evaluation isn't perfect and is a little repetitive at the end rather
than providing a judgement, but nonetheless this is still top level for
both KAA and evaluation.

{z-}_'. I;_..
&\ ResultsPlus
\ Examiner Tip
Stick to a structure such as in this answer and use paragraphs to make

the separate parts of your answer clear to the examiner.
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~ Examiner Comments
Skipping the first paragraph which is simply a definition, the first point
in this answer focuses on increased costs of production for firms. It
does explain correctly the chain of argument but it is brief and lacks
much development. There is also no context. The evaluation of it is
present but again rather limited in its development.

The second point is of a similar standard - correct but lacking the
chains of argument needed to progress beyond level 2 for KAA and
evaluation. The candidate has also not used any diagrams to enhance
their explanation - whilst not required, this can be a good way to help
develop the chains of argument in an answer.

Overall this answer is a solid KAA level and a low level 2 for evaluation.

T4\ ResultsPlus
\ Examiner Tip
There is no need to explain what an interest rate is in this question -
that should go without saying.

Put evaluation in a separate paragraph so it is clearly signposted to the
examiner.

GCE Economics A 9ECO 03
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Question 2 (e)

This question is focused on the effects of Ghana joining the African Continental Free Trade
Area. Common points candidates wrote about include trade creation (often evaluated by
discussing trade diversion), increased exports from Ghana to other members of the trade
bloc, and possible improved freedom of movement for capital and labour across Africa.
Candidates also often drew a diagram showing the impact of a reduction or removal of tariffs
on the price of a country's exports. Common evaluation points often focused on how this is
reciprocal - and so whilst firms in Ghana may be able to export more to other countries,
firms abroad will also be able to export to Ghana more cheaply than before due to the
removal of tariffs.

Answers also needed to have a focus on Ghana joining the African Continental Free Trade
Area and not just generic benefits of joining any trade bloc.
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b/“--. Examiner Comments

This is an excellent quality, top level answer for both KAA and
evaluation. There are two points, the first being micro and the second
being macro. Both are really well explained with clear step-by-step
explanation and good use of diagrams to illustrate the points, as well
as context making it specific to Ghana and the African Continental Free
Trade Area. There is more explanation of the points than was needed
to get the top level, but nonetheless you can see how clearly argued
the points are.

Both points are also very effectively evaluated and the candidate offers
a clear judgement at the end of the essay, something which many
candidates struggle to do, and simply end up with a
repetition/summary instead.

" V ResultsPlus
\4

| Examiner Tip
You do not need to do an introduction in 25-mark questions, save
yourself some time and get straight on with answering the question.
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/'--.. Examiner Comments
The first point in this answer, focused on trade creation, offers a good
explanation of the point but the chains of argument could be slightly
clearer and there is little application. This is reasonably well evaluated
but it should be clear that this isn't to the same level of depth of
argument in the other example. The second KAA point, focused on
decrease in costs for firms, is very similar to the first - pretty well-
explained but not quite there in terms of explanation or application to
get to KAA level 4. The evaluation is a bit unclear and vague, so only
worthy of level 1. The candidate then goes on to make a third KAA
point but, as this is of a similar standard to the first two, it doesn't gain
them any more marks. There is some evaluation in the final paragraph
but it's not a clear judgement.

Overall this answer achieves level 3 for KAA and level 2 for evaluation.

\ Examiner Tip

You should be aiming to do two KAA and two EV points, along with a
judgement, in a 25-mark question. Writing a third KAA point of a
similar standard to your first two points won't get you any more marks
and probably means you haven't had time to write your points in
sufficient depth to access the higher marks.
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Paper Summary

In general on this exam paper candidates were familiar with the content and theory that they
needed to discuss and the main issues holding them back were actually answering the
question that was set and focusing on applying the economic theory they knew well to the
real world economy. Candidates need to be wary of launching straight into answering a
qguestion before they have spent a minute or two jotting down a quick plan/having a short
think about how they are going to answer the question. There is a risk that candidates end
up answering a question they had written in class or are familiar with, rather than the actual
question in front of them. In terms of relating to the real world, some candidates need to
make better use of the case studies they have been provided with. These are there to help
you, and you should have in your mind the phrase 'the case study is your friend'. First of all,
read through the questions so you know what you are writing about. Then look at the figures
and extracts and think about how you can use them to help you answer the questions. You
are also more than welcome to bring in your own knowledge from your lesson studies and
wider economics reading. All the questions in this exam paper require application so it's
important that answers aren't solely theoretical.

In future candidates taking this exam should address the following issues:

e Use data in every question in the exam paper.

e Use diagrams where they will aid your argument and illustrate the points you're making.

e Keep track of time - be clear about how much time you should spend on each question
and ensure you allow sufficient time for reading the extracts and planning your answers.

e Do NOT try to guess what questions are likely to come up on the exam, and even more
importantly, do not waste valuable revision time listening to people on the internet playing
'guessing games'. There is danger with this that, first of all, you waste your time focusing
too much on specific areas of the course, and secondly that you are distracted by what
you were watching/reading the day before instead of what is in front of you in the exam
paper.

e Do NOT feel you need to try and link every question to both microeconomic and
macroeconomic concepts - this leads to some very strange answers. It is only in the 25-
mark questions where candidates need to ensure they have microeconomic and
macroeconomic arguments. Although again, these don't need to be weaved together into
one point - most candidates will make one microeconomic point and one macroeconomic
point.

GCE Economics A9ECO 03 70



Grade boundaries

Grade boundaries for this, and all other papers, can be found on the website on this link:

https://qualifications.pearson.com/en/support/support-topics/results-certification/grade-
boundaries.html
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